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/LTXHILHG�*DV�&DUULHU�1&2(�$QQXDO�8SGDWH� 
E\�'HWDFKPHQW�&KLHI�/&'5�(ULF�+DQVRQ 

,W� LV�P\�SOHDVXUH� WR�EH�UHDFKLQJ�RXW� WR�DOO�
RI�\RX�RQ�EHKDOI�RI�WKH�/LTXHILHG�*DV�&DU�
ULHU� 1DWLRQDO� &HQWHU� RI� ([SHUWLVH� �/*&�
1&2(��DV�D�PHPEHU�RI�WKH�VDPH�WHDP�EXW�
LQ�D�GLIIHUHQW�FDSDFLW\�LQ�WKLV�\HDU¶V�1HZV�
OHWWHU���:H�VDLG�JRRGE\H�WR�DOO�RI�RXU�RWKHU�
DFWLYH� GXW\� SHUVRQQHO� WKLV� VXPPHU� ZKR�
KDYH� DOO� KHOSHG� WR� FRQWLQXH� WKH� IRUZDUG�
PRPHQWXP�RI�VHUYLFH�WR�DQ�HYHU�FKDQJLQJ�
OLTXHILHG� JDV� ODQGVFDSH� DQG� GHPDQG� IRU�
&RDVW�*XDUG�VHUYLFHV���,W�LV�DOVR�QLFH�WR�VHH�
WKDW� DOO� RI� RXU� /*&� 1&2(� DOXPQL� KDYH�
ODQGHG� LQ�SRVLWLRQV� WKDW� VWLOO� VHUYH� WKH�JDV�
FDUULHU� FRPPXQLW\� LQ� WKHLU� YDULRXV� QHZ�
UROHV� LQ� DQG� RXWVLGH� RI� WKH� &RDVW� *XDUG���
6LQFH� RXU� ODVW� QHZVOHWWHU� ZH� KDYH� ZHO�
FRPHG� DOPRVW� D� ZKROH� QHZ� WHDP� WR� WKH�
XQLW�ZKR�KDYH�KLW�WKH�JURXQG�UXQQLQJ�RQ�D�
ULJRURXV� WUDLQLQJ� VFKHGXOH� GHVSLWH� WKH�
ZRUOGZLGH� SDQGHPLF� ZKLFK� KDV� HIIHFWHG�
KRZ� DOO� RI� XV� KDYH� KDG� WR� QDYLJDWH� RYHU�
WKHVH� ODVW� VHYHUDO� PRQWKV�� VR� PRVW� LP�
SRUWDQWO\�,�KRSH�WKLV�ILQGV�\RX�DOO�ZHOO���,W�
LV�DQ�H[FLWLQJ�WLPH�IRU�WKLV�LQGXVWU\�� �$V�,�
ZULWH�WKLV��RQH�RI�RXU�QHZ�LQVSHFWRUV�LV�RXW�
DW� 97� +DOWHU� 0DULQH� ZKR� KDV� EHHQ� FRQ�
WUDFWHG� E\� 4-/1*� WR� GHOLYHU� $PHULFD¶V�
ILUVW� RIIVKRUH� /1*� $UWLFXODWHG� 7XJ� DQG�
%DUJH�DV�SDUW�RI�WKH�QH[W�FKDSWHU�XQGHUZD\�
LQ� WKH� GHYHORSLQJ� /1*� VXSSO\� FKDLQ� IRU�
YHVVHOV�XWLOL]LQJ�QDWXUDO�JDV�DV�D�IXHO�LQ�WKH�
86�� 

,�DP�DOZD\V�DPD]HG�E\�QRW�RQO\�WKH�VDIHW\�
UHFRUG� RI� WKLV� LQGXVWU\� EXW� WKH� LQGXVWU\¶V�
SULGH�LQ�PDLQWDLQLQJ�WKDW�UHFRUG�WKURXJKRXW�
WKH�FKDOOHQJHV�WKDW�DUH�SUHVHQWHG�DORQJ�WKH�
ZD\�� 7KLV� SDVW� \HDU� WKH� &RDVW� *XDUG�
ZRUNHG�KDUG�WR�XSGDWH�DQG�SURPXOJDWH�WKH�
)RUHLJQ�*DV�&DUULHU�773�PHQWLRQHG�LQ�RXU�
³*DV�*RXJH´�VHFWLRQ�� �:H�KDYH�SODFHG�DQ�
HPSKDVLV� RQ� JDV� GHWHFWLRQ� DQG� HOHFWULFDO�
V\VWHPV� EDVHG� RQ� D� KLVWRULFDO� DQDO\VLV� RI�
GHILFLHQFLHV� IRXQG� RQ� JDV� FDUULHUV�� 0RVW�
UHFHQWO\�ZH�KDYH�FDOOHG� WKDW�RXW� LQ�86&*�
0DULQH�6DIHW\�$OHUW���-������-����DQG�6HF�
WRU� +RXVWRQ-*DOYHVWRQ� LVVXHG� 06,%� ��-
�����WKDW� LQFOXGH�WKHVH�DUHDV�RI�HPSKDVLV��
,¶G�OLNH�WR�FDOO�RZQHUV�DQG�RSHUDWRUV�DWWHQ�
WLRQ� WR� WKLV� DQG� FKDOOHQJH� WKH� LQGXVWU\� WR�
FRQWLQXH�WR�HQVXUH�WKHVH�V\VWHPV�DUH�LQ�RU�
GHU�� � 7KH� /*&� 1&2(� ZRXOG� ORYH� WR� EH�
DEOH� WR� UHSRUW� ERWK� RI� WKHVH� DUHDV� RII� WKH�
WRS���OLVW�LQ�IXWXUH�HGLWLRQV�� 

 

2YHU� WKH� ODVW� WKUHH� \HDUV� ,� KDYH� ERUQ�ZLW�
QHVV� WR� WKH� DPD]LQJ� SDUWQHUVKLSV� ZLWKLQ�
WKLV�FRPPXQLW\� WKDW�KDYH�DVVLVWHG�RXU�XQLW�
WR�FRQWLQXH�WR�VHUYH�DOO�RXU�FXVWRPHUV�ERWK�

(YHQWV� 

/*&�1&2(�	�6HF�+RX�*DO�DVVLVW�&*�IDP�
LOLHV�IROORZLQJ�+XUULFDQH�/DXUD¶V�ODQGIDOO� 



/*&�1&2(� 
$QQXDO�8SGDWH��FRQWLQXHG� 

LQVLGH�DQG�RXWVLGH�WKH�&RDVW�*XDUG���0RVW�UHFHQWO\��*D]�
WUDQVSRUW�	�7HFKQLJD]��*77���$%6�*URXS��2&6�*URXS�
KDYH�DOO�DLGHG�LQ�WUDLQLQJ�SURJUDPV�IRU�&RDVW�*XDUG�SHU�
VRQQHO� WKURXJKRXW� WKH� FRXQWU\�� � 7ZR� RI� RXU� QHZHVW�
PHPEHUV� DUH� DOXPQL� RI� WKH� &RDVW� *XDUG¶V� ,QGXVWU\�
7UDLQLQJ� 3URJUDPV� ZKHUH� RUJDQL]DWLRQV� VXFK� DV�
&KHQLHUH�� &DPHURQ� /1*�� ([FHOHUDWH�� 6KHOO�� +DUYH\�
*XOI�DQG�RWKHUV�KDYH�RSHQHG�WKHLU�GRRUV�WR�HQDEOH�&RDVW�
*XDUG�SHUVRQQHO� WR� JDLQ�DQ� DSSUHFLDWLRQ� IRU� WKH�RSHUD�
WLRQV� WKH\� UHJXODWH�� �7KLV�KDV�HQDEOHG�D�PRUH� LQIRUPHG�
&*�DQG�D�FRKHVLYH�VDIHW\�SDUWQHUVKLS�ZKLFK�LQ�WXUQ�HQD�
EOHV�D�UHWXUQ�RQ�LQYHVWPHQW�IRU�WKH�HQWLUH�LQGXVWU\�� 

 

 

 

 

 

 

 

 

 

 

7KH�/*&�1&2(�FRQWLQXHV�WR�UHPDLQ�RSHQ�WR�DVVLVW�ILHOG�
XQLWV� LQ�QHHG�RI�DXJPHQWDWLRQ�DQG�ZH�DUH�QRW�DZDUH�RI�
DQ\�LQVWDQFHV�ZKHUH�WKH�&RDVW�*XDUG�KDV�QRW�FRQWLQXHG�
WR�PHHW�RXU�PDQGDWH�DQG�IDFLOLWDWH�LQGXVWU\�GHPDQG�H[�
DPLQDWLRQ� QHHGV� GHVSLWH� WKH� PRVW� DQQXDO� H[DPLQDWLRQ�
ORDG� UHFRUGHG� LQ� WKH� ODVW� ��� \HDUV�� � ,I� \RXU� XQLW� RU� WKH�
SRUW�\RX�DUH�RSHUDWLQJ�LQ�LV�KDYLQJ�LVVXHV��SOHDVH�OHW�PH�
NQRZ���2XU�PRQWK�ORQJ�/LTXHILHG�*DV�&DUULHU�$FFHOHU�
DWHG�3URJUDP�FRQWLQXHV�WR�WDUJHW�DQG�DVVLVW�&*�XQLWV�LQ�
WKHLU� QHHG� WR� TXDOLI\� IRUHLJQ� JDV� FDUULHU� H[DPLQHUV� EXW�
DUH� OLPLWHG� LQ� JDV� FDUULHU� YROXPHV� LQ� WKHLU� RZQ� SRUWV���
7KLV�SURJUDP�RQO\�RFFXUV�ZLWK� WKH�DVVLVWDQFH� IURP�RXU�
WHDPPDWHV� RXW� RI� 6HFWRU�+RXVWRQ-*DOYHVWRQ� DQG�068�
3RUW�$UWKXU� DQG� WKH� GHGLFDWLRQ� RI� RXU� VWDII�� �:H� FRP�
SOHWHG� WKH��VW� SKDVH�RI� RXU�<RX7XEH�/HFWXUH�6HULHV� WR�
FRPSOHPHQW�D�EOHQGHG�WUDLQLQJ�V\VWHP�DQG�DUH�ZRUNLQJ�
RQ�PRUH�LQWHJUDWHG�DQG�YLUWXDO�VROXWLRQV�IRU�WKH�SURJUDP�
IRU� VHVVLRQV� DQG� XVH� LQ� WKH� IXWXUH�� �2XU� LQWHQWLRQ� LV� WR�
SLFN�EDFN�XS�RXU�/*&$3�VHVVLRQV�LQ�WKH�ZLQWHU��VSULQJ��
DQG� VXPPHU� LQ� WKH�XSFRPLQJ� \HDU� WR� FRQWLQXH� WR�PHHW�
GHPDQG�� 

7KLV�SDVW�'HFHPEHU�� WKH�&RDVW�*XDUG�ZDV�DIIRUGHG�WKH�
XQLTXH� RSSRUWXQLW\� WR� FROODERUDWH� ZLWK� WKH� 6RFLHW\� RI�
,QWHUQDWLRQDO� *DV� 7DQNHU� DQG� 7HUPLQDO� 2SHUDWRUV�

�6,*772�� RQFH� DJDLQ� GXULQJ� WKHLU� $QQXDO� 3DQ�
$PHULFDQ�5HJLRQDO�)RUXP�ZKLFK�DOVR�ZDV�H[SDQG�
HG� WR� LQFOXGH� D�&RDVW�*XDUG� /LTXHILHG�*DV� 6KLS�
SLQJ� DQG� 7HUPLQDOV� )RUXP� DQG� ZDV� KRVWHG� E\�
6,*772�LQ�FRRSHUDWLRQ�ZLWK�/OR\G¶V�5HJLVWHU�DQG�
WKH�/*&�1&2(���7KLV�HYHQW�DQG�RWKHUV�KDYH�EHHQ�
LPSRUWDQW� HQGHDYRUV� IRU� JRYHUQPHQW� DQG� LQGXVWU\�
VWDNHKROGHUV�EHLQJ�DEOH�WR�HQJDJH�ZLWK�HDFK�RWKHU��
IRUP�UHODWLRQVKLSV��DQG�ZRUN�RQ�PXWXDO�JRDOV�� � ,Q�
OLJKW�RI�WKH�SDQGHPLF��XQIRUWXQDWHO\�ZH�ZLOO�QRW�EH�
KROGLQJ�WKLV�HYHQW�WKLV�\HDU���$OWKRXJK��,¶P�DQ�ROG�
VRXO� DQG� YDOXH� WKDW� IDFH� WR� IDFH� FRQQHFWLRQ�� WKH�
/*&�1&2(�KDV�FRQWLQXHG�WR�HQJDJH�ZLWK�LQGXVWU\�
LQ� WKLV�QHZ�YLUWXDO�ZRUOG�DQG� LWV�YDOXH� LV�JURZLQJ�
RQ�PH���,I�DQ\RQH�ZRXOG�OLNH�WR�VFKHGXOH�D�PHHWLQJ�
DQ\WLPH�YLUWXDOO\�RU�RWKHUZLVH�SOHDVH�VHQG�XV�D�UH�
TXHVW� WKURXJK� WKH� JHQHUDO� /*&� 1&2(� HPDLO� DG�
GUHVV� 

,Q� WKLV�XSFRPLQJ�\HDU�RXU�JRDO� LV� WR�PDLQWDLQ�DQG�
LPSURYH�XSRQ�RXU�PDQGDWHG�IXQFWLRQV�LQ�WKH�OLTXH�
ILHG�JDV�FDUULHU�FRPPXQLW\�ZKLOH�FRQFHQWUDWLQJ�RQ�
DVVLVWLQJ�RWKHU�&RDVW�*XDUG�HQWLWLHV�DW�&*+4�� WKH�
&6�1&2(��DQG�YDULRXV�2&0,¶V�ZKR�KDYH�UHVSRQ�
VLELOLWLHV�IRU�FDUU\LQJ�RXW�RYHUVLJKW�RI�YDULRXV�YHV�
VHO� SODWIRUPV� WKDW� DUH� RSHUDWLQJ� RQ� QDWXUDO� JDV� DV�
IXHO�� �2XU�RIILFH� LV�HQJDJHG�ZLWK�XQLWV� OLNH�6HFWRU�
-DFNVRQYLOOH�ZKR�LV�DW�WKH�IRUHIURQW�RI�WKHVH�RSHUD�
WLRQV�WR�HQVXUH�RXU�H[SHUWLVH�JDLQHG�IURP�JDV�FDUUL�
HUV�FDQ�EH�EURXJKW�WR�DVVLVW�LQ�IXUWKHULQJ�SROLF\�DQG�
ZRUNIRUFH�GHYHORSPHQW�WRROV�IRU�WKH�ILHOG�� 

/*&�1&2(�1DWLRQDO�7HFKQLFDO�$GYLVRU� 

�����0DULQH�,QGXVWU\�7UDLQLQJ 

/*&�1&2(�DWWHQGV�1HZ�&RQVWUXFWLRQ�RI�WKH�8�6��)ODJ�'XDO�
)XHOHG�&RQWDLQHUVKLS�*(25*(�,,,�ZLWK�06'�%URZQVYLOOH� 

6,*772�86&*�3$5)�
����� 
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Guidance Gouge: ³5HFRPPHQGDWLRQV� IRU� *DV� &DUULHU�
0DQLIROG´� SURYLGHV� UHFRPPHQGD�
WLRQV�RQ� WKH� OD\RXW��VWUHQJWK�DQG�ILW�
WLQJV� IRU� JDV� FDUULHU� PDQLIROGV�� ³�
5HFRPPHQGDWLRQV� IRU� 5HOLHI� 9DOYHV�
RQ�*DV�&DUULHUV´�LV�WKH�WKLUG�HGLWLRQ�
RI� 6,*772¶V� JXLGDQFH� RQ� UHOLHI�
YDOYHV� 
 
%XUHDX� RI� 6DIHW\� DQG� (QYLURPHQWDO�
(QIRUFHPHQW� �%6((�� KDV� UHFHQWO\�
UHOHDVHG� WKHLU� 6DIHW\� $OHUW� 1R�� ����

RQ�³(OHFWULFDO�(TXLSPHQW�LQ�+D]DUG�
RXV� /RFDWLRQV� ,QFUHDVH� 5LVN� RI�
)LUH´�� 7KLV� RXWOLQHG� WKH� ILQGLQJV� RI�
RIIVKRUH� LQVSHFWRUV�RQ� LPSURSHU�DQG�
SRRUO\� PDLQWDLQHG� HOHFWULFDO� HTXLS�
PHQW�LQ�KD]DUGRXV�ORFDWLRQV� 
 
5HVXUIDFHG� LQWR� WKH� VSRWOLJKW—,62�
�����-������� &U\RJHQLF� YHVVHOV� –�
3UHVVXUH-UHOLHI�DFFHVVRULHV� IRU�FU\R�
JHQLF� VHUYLFH� –� 3DUW� ��� 5HFORVDEOH�
SUHVVXUH-UHOLHI� YDOYHV� ZKLFK�

VSHFLILHV� WKH� UHTXLUHPHQWV� IRU� WKH�
GHVLJQ�� PDQXIDFWXUH� DQG� WHVWLQJ� RI�
SUHVVXUH� UHOLHI� YDOYHV� IRU� FU\RJHQLF�
VHUYLFH��L�H��359V�RQERDUG�/1*�FDU�
ULHUV� 
 
,QWHUQDOO\�� ZH� KDG� WZR� VDIHW\� DOHUWV�
DQG� WZR� 06,%V� SXEOLVKHG�� 86&*�
06$���-���6XEMHFW��)L[�*DV�'HWHF�

WLRQ� FRQWLQXHV� DV� D� WUHQGLQJ� *DV�
&DUULHU� GHILFLHQF\�� 86&*� 06$� ��-
��� 6XEMHFW�� (OHFWULFDO� ,VVXHV� 6SDUN�
0DMRU� &RQFHUQ—$GGUHVVLQJ� +D]�
DUGRXV� $UHD� (OHFWULFDO� ,QVWDOODWLRQV�
.QRZOHGJH� *DSV�� DQG� � 6HFWRU� +RX�
VWRQ-*DOYHVWRQ¶V� 06,%� ��-��� 3RUW�
6WDWH� &RQWURO� &RPPRQ� 'HILFLHQF\�
$UHDV� RQ� /LTXHILHG� *DV� &DUULHUV��
DQG�06,%���-���RXWOLQLQJ�GLVFUHSDQ�
FLHV� LQYROYLQJ� WKH�FDUULDJH�RI�FKHPL�
FDO� DQG� OLTXHILHG� JDV� FDUJRHV� UHTXLU�
LQJ� SURWHFWLRQ� E\� DGGLWLYHV� DQG�� RU�
LQKLELWLRQ�� 
 
)25&(&20� DQG� WKH� /*&� 1&2(�
WHDPHG� XS� ZLWK� VHYHUDO� XQLWV� WR� LQ�
FOXGH�6HFWRU�%RVWRQ��6HFWRU�+RXVWRQ-
*DOYHVWRQ� DQG� WKH� 7UDLQLQJ� 6XSSRUW�
6SHFLDOLVW�IURP�WKH�7UDYHOLQJ�,QVSHF�
WLRQ� VWDII� WR� XSGDWH� WKH� � 773�� 7KH�
REMHFWLYH� ZDV� WR� XSGDWH� WKH� RULJLQDO�
YHUVLRQ�RI�WKH�)*&(�773�WR�DFFRXQW�
IRU�WKH�QHZHVW�JDV�FDUULHU�UHJXODWLRQV�
DQG�SROLFLHV���0DULQH�LQVSHFWRUV�IURP�
DURXQG� WKH�FRXQWU\�XWLOL]HG� WKHLU�FRO�
OHFWLYH� H[SHULHQFHV� WR�XSGDWH� VHYHUDO�
VHFWLRQV� RI� WKH� SUHYLRXV� )*&(� 773�
ZKLFK� LQFRUSRUDWHG� QHZ� UHIHUHQFHV��
LPDJHV��GLDJUDPV��DQG�WDEOHV�DQG�H[�
SDQGHG�XSRQ�V\VWHPV�VXFK�DV�HOHFWUL�
FDO�DQG�JDV�GHWHFWLRQ�ZKLFK�KDYH�KLV�
WRULFDOO\� EHHQ� LQ� WKH� WRS� �� GHILFLHQ�
FLHV�IRXQG�RQ�JDV�FDUULHUV�� 
 
2QH� RI� WKH� HVVHQWLDO� SXUSRVHV� RI� WKH�
&RDVW�*XDUG¶V�PDULQH�VDIHW\�SURJUDP�
LV�WR�HQVXUH�WKH�VDIH�RSHUDWLRQ�RI�YHV�
VHOV� DQG� WKH� FRQWULEXWRUV� KRSH� WKDW�
WKLV� QHZ�)*&(�773� HGLWLRQ� FDQ� DLG�
WKH�&RDVW�*XDUG�DV�ZHOO�DV�WKH�PDULQH�
LQGXVWU\� WR� LGHQWLI\� DQG� HOLPLQDWH�
XQVDIH� FRQGLWLRQV� DQG� FRQWLQXDOO\�
LPSURYH� XSRQ� WKH� VDIHW\� UHFRUG� WKLV�
LQGXVWU\�KDV�HVWDEOLVKHG�  
 
7KH�PRVW�FXUUHQW�)*&(�773��SROLF\�
OHWWHU��ILHOG�QRWLFHV�UHJDUGLQJ�JDV�FDU�
ULHUV�FDQ�EH�IRXQG�RQ�WKH�/*&�1&2(�
ZHEVLWH� 
 

,W�KDV�EHHQ�WZR�\HDUV�VLQFH�WKH�ODVW�
*XLGDQFH� *RXJH� DSSHDUHG� LQ� WKH�
*DV�*DXJH��:LWK�WKH�SXEOLFDWLRQ�RI�
WKH�QHZ�&RDVW�*XDUG¶V�)RUHLJQ�*DV�
&DUULHU� ([DPLQHU� �)*&(�� 7DFWLFV��
7HFKQLTXHV��DQG�3URFHGXUHV��773���
ZH� WDNH� WKH� RSSRUWXQLW\� WR� LQIRUP�
UHDGHUV� RI� UHJXODWRU\� UHVRXUFHV�
DYDLODEOH�WR�WKHP�DQG�XSGDWHV�FRQ�
FHUQLQJ�OLTXHILHG�QDWXUDO�JDV�LQ�WKH�
PDULWLPH�LQGXVWU\�� 
 
,*&�&RGH� ����� HGLWLRQ� FDPH� LQWR�
HIIHFW��)RU� GHWDLOHG� GLIIHUHQFHV� EH�
WZHHQ�WKH������HGLWLRQ�DQG����HGL�
WLRQ��SOHDVH�FKHFN�RXU�773� 
 
3URFHGXUHV� IRU� 3RUW� 6WDWH� &RQWURO�
DQG� 62/$6� ERWK� FDPH� RXW� ZLWK�
����� HGLWLRQV�� 6LJQLILFDQW� FKDQJHV�
LQFOXGH� GDPDJH� VWDELOLW\� UHTXLUH�
PHQWV�� ILUH� VDIHW\� PHDVXUHV�� OLIH-
VDYLQJ� DSSOLDQFHV� PDLQWHQDQFH��
UDGLR�FRPPXQLFDWLRQ�YHUELDJH��DQG�
IRU� SDVVHQJHU� VKLSV� —� LPSURYHG�
VXUYLYDELOLW\�� HPHUJHQF\� LQIRU�
PDWLRQ��DQG�GDPDJH�FRQWURO�GULOOV� 
� 
7KH� 6RFLHW\� RI� ,QWHUQDWLRQDO� *DV�
7DQNHU� DQG� 7HUPLQDO� 2SHUDWRUV�
�6,*772�� KDV� UHOHDVHG� PXOWLSOH�
SXEOLFDWLRQV� VLQFH� RXU� ODVW� XSGDWH�

 
 
³*XLGHOLQHV� IRU� $OOHYLDWLRQ� RI� ([�
FHVVLYH� 6XUJH� 3UHVVXUHV� RQ� (6'�
IRU� /LTXHILHG� *DV� 7UDQVIHU� 6\V�
WHPV´� SURYLGHV� SUDFWLFDO� DGYLFH� RQ�
VXUJH� KD]DUGV� DQG� ULVN� PDQDJH�
PHQW�� ,W� DOVR� RXWOLQHV� WKH� SULQFLSDO�
GHVLJQ� DQG� RSHUDWLRQDO� UHFRPPHQ�
GDWLRQV� IRU� FDUJR� WUDQVIHU� V\VWHPV��



1&2(�&RPPXQLW\�6SRWOLJKW��0U��$DURQ�+DUFRXUW 
0DULQH�6XSHULQWHQGHQW�RI�%:�*URXS�DQG�%:�)OHHW�0DQDJHPHQW 

HUDWLRQ�ZLWK�WKH�ERWK�%:�*URXS¶V�
0DULQH� DQG� &RPPHUFLDO� WHDPV� LQ�
2VOR� DQG� 6LQJDSRUH� $V� D� SULRU�
&RDVW� *XDUG� PDULQH� LQVSHFWRU�� KH�
SOD\V�D�FULWLFDO�UROH�IRU�%:�DVVLVW�
LQJ� LQ� DOO� 86&*� &2&� H[DPLQD�
WLRQV� DV�ZHOO� DV� RWKHU� H[WHUQDO� LQ�
VSHFWLRQV�DQG�DXGLWV�� 

(DFK� HGLWLRQ� ZH� VSRWOLJKW� RQH�
PHPEHU� RI� WKH� &RDVW� *XDUG¶V�
/LTXHILHG� *DV� FRPPXQLW\� WKDW�
KDV� JRQH� DERYH� DQG� EH\RQG� WR�
KHOS�NHHS�WKH�OLTXHILHG�JDV�LQGXV�
WU\�VDIH�DQG�VHFXUH��,Q�WKLV�HGLWLRQ�
ZH� VKLQH� WKH� OLJKW� RQ�0U�� $DURQ�
+DUFRXUW�� 0DULQH� 6XSHULQWHQGHQW�
RI�%:�*URXS�DQG�%:�)OHHW�0DQ�
DJHPHQW�� 

2QH� RI� WKH� &DSVWRQH� SURJUDPV�
UXQ� DQG� PDQDJHG� E\� WKH� /*&�
1&2(�� LV� WKH� LQ-KRXVH� 2Q-7KH-
-RE� WUDLQLQJ� SODWIRUP� NQRZQ�
WKURXJKRXW� WKH� &RDVW� *XDUG�0D�
ULQH� 6DIHW\� FRPPXQLW\� DV� 7KH�
/LTXHILHG� *DV� &DUULHU� $FFHOHUDW�
HG� 7UDLQLQJ� 3URJUDP� �/*&$3���
7KLV� SURJUDP� ZDV� GHVLJQHG� WR�
EULQJ� RQERDUG� VL[� &RDVW� *XDUG�
PHPEHUV�IURP�DURXQG�WKH�FRXQWU\�
IRU� IRXU� ZHHNV�� ZKHUH� WKH\� UH�
FHLYH� VSHFLDOL]HG� DQG� DGYDQFHG�
JDV� FDUULHU� WUDLQLQJ� RQ� ERWK�/1*�
DQG�/3*�YHVVHOV���2QFH�FRPSOHWH��
WKHVH� PHPEHUV� UHWXUQ� EDFN� WR�
WKHLU� XQLW� ZLWK� WKH� NQRZOHGJH��
H[SHULHQFH�DQG�FRPSHWHQF\�QHHG�
HG� WR� LPPHGLDWHO\� HQWHU� WKH� ILHOG�
WR�FRQGXFW� IRUHLJQ�JDV�FDUULHU�H[�
DPLQDWLRQV�� �+RZHYHU��D�SURJUDP�
OLNH� /*&$3� LV� RQO\� VXFFHVVIXO�
EHFDXVH� RI� WKH� JDV� FDUULHUV� DQG�
FUHZV� WKDW� DUH� PDGH� DYDLODEOH� WR�
WKH�&RDVW�*XDUG� IRU� WUDLQLQJ�GXU�
LQJ� H[DPLQDWLRQV�� � ,Q� FRPHV� WKH�
WUXH� LQGXVWU\� SDUWQHUVKLS�� WKH�
/*&� 1&2(� KDV� ZLWK� 0U�� +DU�
FRXUW� DQG� %:�*URXS�� � 0U�� +DU�
FRXUW�ZRUNHG�ZLWK�%:�*URXS� WR�
FUHDWH� D� WUDLQLQJ� DJUHHPHQW� EH�
WZHHQ� WKH� /*&� 1&2(� DQG� JDV�
FDUULHUV� WKDW� DUH� YLVLWLQJ� 3RUWV�
WKURXJKRXW� WKH� 6HFWRU� +RXVWRQ�
*DOYHVWRQ� ]RQH� WR� LQFOXGH� WKH�
3RUWV� RI� 3RUW� $UWKXU�� /DNH�
&KDUOHV��+RXVWRQ� DQG�7H[DV�&LW\�

GXULQJ�/*&$3� VHVVLRQV�� �'XULQJ�
&HUWLILFDWH� RI�&RPSOLDQFH� �&2&��
H[DPLQDWLRQV�� 0U�� +DUFRXUW� KDV�
JRQH�RXW�RI�KLV�ZD\�WR�RIIHU�DYDLO�
DELOLWLHV� WR� SURYLGH� XQLTXH� WUDLQ�
LQJ�RSSRUWXQLWLHV�IRU�WKH�&*�WUDLQ�
HHV�WKDW�GR�QRW�LQWHUIHUH�ZLWK�FDU�
JR�RSHUDWLRQV�RU�UHVXOW�LQ�DQ\�W\SH�
RI�YHVVHO�GHOD\V��:KHQ�QR�&2&V�
DUH� DYDLODEOH�� 0U�� +DUFRXUW� SUR�
YLGHV�WKH�/*&�1&2(�ORFDWLRQV�RI�
JDV� FDUULHUV� WKDW� ZLOO� EH� LQ� SRUW�
DQG�DYDLODEOH�IRU�IRFXVHG�V\VWHP-
EDVHG�WUDLQLQJ�ZKLOH�WKH\�FRQGXFW�
URXWLQH�FDUJR�RSHUDWLRQV� 

,Q� DGGLWLRQ� WR� EHLQJ� D� FULWLFDO�
FRPSRQHQW� RI� WKH� /*&$3V� VXF�
FHVV�� 0U�� +DUFRXUW� ZRUNHG� ZLWK�
%:� *URXS� WR� HVWDEOLVK� D� &RDVW�
*XDUG� VKLS� ULGHU� SURJUDP� DJUHH�
PHQW��ZKHUH�&RDVW�*XDUG�PDULQH�
LQVSHFWRUV�KDYH�WKH�RSSRUWXQLW\�WR�
VDLO�DQG�WUDLQ�RQERDUG�DQ\�RI�WKHLU�
/1*� RU� /3*� FDUULHU� IOHHW�� � 7KLV�
VKLS� ULGHU� SURJUDP� QRW� RQO\� DI�
IRUGV�&*�WUDLQHHV�WKH�RSSRUWXQLW\�
WR� ZRUN� DORQJVLGH� WKH� YHVVHOV�
FUHZPHPEHUV�GXULQJ�FDUJR�RSHUD�
WLRQV�� EXW� LW� DOVR� KHOSV� WKH� /*&�
1&2(� DFKLHYH� FULWLFDO� PLOH�
VWRQHV�� OLNH� FRPSOHWLQJ� WKH� /*&�
1&2(� -RE�$LG� ��-����� 6KLS-WR-
6KLS� �676�� /1*� %XQNHULQJ� -RE�
$LG� DQG� WKH� ����� UH-ZULWH� RI� WKH�
)RUHLJQ�*DV�&DUULHU�7DFWLFV�7HFK�
QLTXHV� DQG� 3URFHGXUHV� �� )*&�
773�� 

,Q�������0U��+DUFRXUW�MRLQHG�%:�
*URXS� DIWHU� VHUYLQJ� MXVW� RYHU� ���
\HDUV� LQ� WKH� 86� &RDVW� *XDUG�
ZKHUH� KH� UHWLUHG� DV� D�&KLHI��0D�
ULQH� 6FLHQFH� 7HFKQLFLDQ�� � $V� WKH�
0DULQH� 6XSHULQWHQGHQW�� KLV� SUR�
IHVVLRQDO� UROH�ZLWK�%:�LV� WR�VXS�
SRUW�DOO�YHVVHOV�WKURXJKRXW�WKH�86�
DQG� WKH�&DULEEHDQ� RQ� GD\� WR� GD\�
PDULWLPH�IXQFWLRQV�LQ�FORVH�FRRS�
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³+LV�GHGLFDWLRQ�WR�IRVWHULQJ�
SRVLWLYH�UHODWLRQVKLSV�EHWZHHQ�
WKH�&RDVW�*XDUG�DQG�%:�

*URXS�KDV�SOD\HG�D�NH\�UROH�
LQ�WKH�VXFFHVV�RI�WKH�/*&�

1&2(�DQG�WKH�VDIH�WUDQVIHU�
RI�OLTXHILHG�JDV�WKURXJKRXW�

WKH�86�´� 

 

–�/&'5�(ULF�+DQVRQ��
'HWDFKPHQW�&KLHI�/*&�

1&2(� 
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7UDLQLQJ�7LSV���+D]DUGRXV�$UHD�(OHFWULFDO�,QVWDOODWLRQ�0DLQWHQDQFH�DQG�
'RFXPHQWDWLRQ 

7RGD\V� WUDLQLQJ� WLS� IRFXVHV� RQ� WKH�
UHTXLUHPHQWV� VXUURXQGLQJ� YHVVHO¶V�
KD]DUGRXV� DUHD� HOHFWULFDO� LQVWDOOD�
WLRQ�DQG�PDLQWHQDQFH�� ,Q� WKH������
,*&�&RGH���������LW�GLUHFWV�HOHFWUL�
FDO� UHTXLUHPHQW� WR� IROORZ� ,(&�
�����-����(OHFWULFDO�,QVWDOODWLRQ�LQ�
6KLSV—7DQNHUV�� $QG� ZLWKLQ� WKH�
,(&� �����-����� LW� GLUHFWV� \RX�
DJDLQ�WR� 

��� � ,(&������-���� ��������FRPSOL�
DQFH� ZLWK� �����-��� � ,QVWDOOD�
WLRQ 

�� ,(&� �����-���� ������ FRPSOL�
DQFH� ZLWK� �����-��� � 0DLQWH�
QDQFH�DQG�,QVSHFWLRQ 

�� ,(&������-������������FRPSOL�
DQFH� ZLWK� �����-��� � 0DLQWH�
QDQFH�DQG�5HSDLU� 

�� ,(&� �����-���� ��������� KD]�
DUGRXV� DUHDV� GHILQHG� XQGHU�
,(&������-�� 

+D]DUGRXV�$UHD�'UDZLQJ�������
-��������UHTXLUHV�DUHD�FODVVLILFDWLRQ�
GRFXPHQWV� VKRXOG� LQFOXGH� SODQV�
DQG� HYDOXDWLRQV�� DV� DSSURSULDWH��
ZKLFK� VKRZ�ERWK� WKH� W\SH�DQG�H[�
WHQW�RI�]RQHV��LJQLWLRQ�WHPSHUDWXUH��
WHPSHUDWXUH� FODVV� DQG� JDV�
JURXS� �7KH�KD]DUGRXV�DUHD�FODVVL�
ILFDWLRQ� GUDZLQJ� LV� LPSRUWDQW� EH�
FDXVH� LW� SURYLGHV� KD]DUGRXV� DUHD�
OD\RXW�RI�WKH�KD]DUG�DUHD�]RQHV� 

7UDLQLQJ�� ,(&� �����-����������
VSHFLILHV� WKDW� LQVSHFWLRQ� DQG�
PDLQWHQDQFH� RI� LQVWDOODWLRQV� VKDOO�
EH�FDUULHG�RXW�RQO\�E\�H[SHULHQFHG�
SHUVRQQHO� ZKRVH� WUDLQLQJ� KDV� LQ�
FOXGHG� LQVWUXFWLRQ� RQ� WKH� YDULRXV�
W\SHV� RI� SURWHFWLRQ� RI� DSSDUDWXV�
DQG� LQVWDOODWLRQ� SUDFWLFHV� WR� EH�
IRXQG�RQ�WKH�YHVVHO��,(&������-���
HFKRHV� WKH� UHTXLUHPHQW�� DQG� LQ�
,(&������-�������LW�VWDWHV�WKDW�WKH�
HYLGHQFH� RI� WKH� UHOHYDQW� H[SHUL�
HQFH�DQG�WUDLQLQJ�FODLPHG�VKDOO�EH�
DYDLODEOH��7KLV�FODXVH�UHTXLUHV�WKDW�

WUDLQLQJ� GRFXPHQWV� IRU� HOHFWULFLDQV�
FDUU\LQJ� RXW� PDLQWHQDQFH� RQ� DOO�
HTXLSPHQW� LQ� KD]DUGRXV� DUHD� EH�
PDGH� DYDLODEOH� IRU� LQVSHFWLRQ��
7KHUHIRUH� LQ� DGGLWLRQ� WR� UHJXODU�
67&:� UHTXLUHPHQWV�� DQ\� FUHZ�
PHPEHU� WKDW� ZLOO� FRQGXFW� PDLQWH�
QDQFH�UHSDLU� RQ� HOHFWULFDO� LQVWDOOD�
WLRQ� LQ� KD]DUGRXV� DUHDV� VKDOO� KDYH�
WKHLU� WUDLQLQJ� GRFXPHQWDWLRQ� DQG�
HYLGHQFH�RI� UHIUHVKHU� WUDLQLQJ�PDGH�
DYDLODEOH�IRU�LQVSHFWLRQ� 

,QVSHFWLRQ�� ,(&� �����-���
UHJXODWLRQ��� DOVR� UHTXLUHV� WKH�YHVVHO�
WR�NHHS�FRSLHV�RI�LQLWLDO�DQG�SHULRGLF�
LQVSHFWLRQ� UHFRUGV�� 3HULRGLF� LQVSHF�
WLRQ� LQWHUYDOV� VKDOO� QRW� H[FHHG� WKUHH�
\HDUV��(YLGHQFH�RI�HOHFWULFDO�LQVWDOOD�
WLRQ� PDLQWHQDQFH� UHFRUGV� VKDOO� DOVR�
EH�PDGH�DYDLODEOH�GXULQJ�DQ� LQVSHF�
WLRQ� 

 

'RVVLHU�� ,(&������-������� UHTXLUHV� D�
YHULILFDWLRQ� GRVVLHU� WR� EH� SUHSDUHG� IRU�
HYHU\� LQVWDOODWLRQ�� � 7KLV� LV� WKH� PRVW�
LPSRUWDQW�GRFXPHQW�IRU�WKRVH�LQYROYHG�
ZLWK� PDQDJHPHQW� RI� KD]DUGRXV� DUHD�
HOHFWULFDO�LQVWDOODWLRQV� 

 

6DIHW\�$OHUWV�� �%RWK�WKH��86&*��DQG�
%6((�KDYH�LVVXHG�D�6DIHW\�$OHUWV�WKLV�
\HDU�HFKRLQJ�VDPH�FRQFHUQV�ZLWK�KD]�
DUGRXV�DUHD�HOHFWULFDO�LQVWDOODWLRQV� 

 
86&*�6DIHW\�$OHUW����-�� 

%6((�6DIHW\�$OHUW�1R����� 

 
/DVWO\��WKH�7RS���FRPPRQ�GHILFLHQFLHV�
DUH�FRQVLVWHQW�ZLWK�\HDUV�SDVW���06,%�
��-���6HFWRU�+RXVWRQ-*DOYHVWRQ�3RUW�
6WDWH�&RQWURO�&RPPRQ�'HILFLHQF\�$U�
HDV�RQ�/LTXHILHG�*DV�&DUULHUV 
 
���'HFN�:DWHU�6SUD\�6\VWHP 
���)L[HG�*DV�'HWHFWLRQ 
���(OHFWULFDO�(TXLSPHQW�LQ�+D]DUGRXV�
$UHDV 
���&DUJR�7DQN�6DIHW\�5HOLHI�9DOYHV 
���6LJQLILFDQW�(UURUV�RQ�&HUWLILFDWHV�RI�
)LWQHVV��&2)� 
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6HUYLFH�&HQWHU��/LTXHILHG�*DV�
&DUULHU�$FFHOHUDWHG�3URJUDP�� 

7KH�/LTXHILHG�*DV�&DUULHU�1DWLRQDO�&HQWHU�RI�
([SHUWLVH�KDV�KRVWHG�WKH�/LTXHILHG�*DV�&DUUL�
HU� $FFHOHUDWHG� 3URJUDP� �/*&$3�� VLQFH�
������ � /*&$3� LV� GHVLJQHG� WR� EULQJ� �-��
PHPEHUV�DW�D�WLPH�WR�WKH�/*&�1&2(�IRU��-��
ZHHNV� WR� UHFHLYH� VSHFLDOL]HG�� WDUJHWHG� FODVV�
URRP� WUDLQLQJ� EXW�� PRUH� LPSRUWDQWO\�� 2-7��
0HPEHUV�ZRUN�ZLWK�1DWLRQDO�9HULI\LQJ�2I�
ILFHUV� WR� JDLQ� NQRZOHGJH� DQG� H[SHULHQFH� RQ�
ERWK�/3*�DQG�/1*�YHVVHOV��7KH\�DOVR�KDYH�
DQ� RSSRUWXQLW\� WR� FRPSOHWH� WKH� LQGXVWU\� LQ�
GRFWULQDWLRQ�SRUWLRQ�RI�WKH�346�DW�D�OLTXHILHG�
JDV� IDFLOLW\�� 7KH� H[SHFWDWLRQ� IRU� PHPEHUV�
FRPLQJ�LQ�ZLWK�H[SHULHQFH�LV�WKDW�PRVW�PHP�
EHUV� VKRXOG� EH� DEOH� WR� FRPSOHWH� ����� RI�
WKHLU�)*&(�346�E\�WKH�HQG�RI�WKH��UG�ZHHN��
7KH��WK�ZHHN�LV�UHVHUYHG�IRU�WKRVH�PHPEHUV�
WKDW� KDYH� FRPSOHWHG� WKHLU� 346� DQG� ZRXOG�
OLNH� WR� FRPSOHWH� D� FKHFN� ULGH� DQG� FHUWLILFD�
WLRQ�ERDUG�EHIRUH�UHWXUQLQJ�WR�WKHLU�XQLW�� 

)RU�WKRVH�ZKR�GRQ¶W�KDYH�WKH�RSSRUWXQLW\�WR�
DWWHQG�/*&$3��RU� IRU� WKRVH�ZKR�ZRXOG� OLNH�
WR� UHIUHVK� WKHLU� NQRZOHGJH�� ZH� KDYH� /*&�
79���+HUH�ZH�SURYLGH�\RX�D�IURQW�URZ�VHDW�LQ�
RXU� YLUWXDO� FODVVURRP� DV� RQH� RI� RXU� LQVWUXF�
WRUV��ZDONV�\RX�WKURXJK�JDV�FDUULHU�LQVSHFWLRQ�
UHTXLUHPHQWV�DV�IRXQG�LQ�RXU�773� 

+RZ�)XOO�LV�<285�7DQN"� 
7KLV�LV�RXU�FKDQFH�WR�WHVW�\RXU�NQRZOHGJH�RI�WKH�/LTXHILHG�*DV�,QGXVWU\�� �)LUVW�
SHUVRQ� WR� FRUUHFWO\� DQVZHU� WKH� IROORZLQJ� TXHVWLRQV�ZLOO� UHFHLYH� D� /*&�1&2(�
UHFRJQLWLRQ�FHUWLILFDWH��6HQG�\RXU�DQVZHUV�WR�WKH�JHQHUDO�/*&�1&2(�HPDLO�DG�
GUHVV�ZLWK�WKH�VXEMHFW�OLQH�³*DV�*DXJH��+RZ�)XOO�LV�<285�7DQN´��$IWHU�WKH�ILUVW�
SHUVRQ�KDV�FRUUHFWO\�DQVZHUHG�DOO�WKH�TXHVWLRQ��LQFOXGLQJ�UHIHUHQFHV��ZH�ZLOO�SRVW�
WKH�ZLQQHU�DQG�WKH�DQVZHUV�RQ�WKH�/*&�1&2(�ZHEVLWH�� 
 
$UH�<28�UHDG\�IRU�WKH��FKDOOHQJH"� 

 
���,V�WKH�HOHFWULFDO�HTXLSPHQW�LQ�WKH�SLFWXUH�DFFHSWDEOH�IRU�DSSOLFDWLRQ�
LQ�D�JDV-GDQJHURXV�]RQH��"� 
 
���'RHV�WKH�PDUNLQJ�SODWH�GHQRWH�WKH�HTXLSPHQW�LV�LQWULQVLFDOO\�VDIH" 
 
%RQXV�TXHVWLRQ��)RU �VKLSV�EXLOW�DIWHU �-DQ��VW�������GRHV�,*&�&RGH��������
DSSO\"�,I�VR��ZKLFK�DPHQGPHQWV�KDYH�EHHQ�PDGH�WR�WKLV�UHJXODWLRQ�IRU�
YHVVHOV�FRQVWUXFWHG�DIWHU�-DQ��VW�����" 

,Q� SUHYLRXV� QHZVOHWWHU�
7HFK� 7DONV�� ZH� WDONHG�
DERXW�LQIUDUHG�DQG�FDWDO\W�
LF� JDV� VHQVRUV� WKDW� DUH�
FRPPRQO\� IRXQG� LQ� D� OLT�
XHILHG� JDV� FDUULHU¶V� IL[HG�
JDV� GHWHFWLRQ� V\VWHP���
+RZHYHU�� WKHUH� LV� RQH�DG�
GLWLRQDO�W\SH�RI�JDV�VHQVRU�
WKDW� FDQ� EH� IRXQG� RQ� JDV�
FDUULHUV��WKH�(OHFWURFKHPL�
FDO�VHQVRU�� 
 
$OWKRXJK� WKH\� DUH� GH�
VLJQHG� IRU� PXOWLSOH� SXU�
SRVHV��HOHFWURFKHPLFDO�JDV�
VHQVRUV� DUH� FRPPRQO\� WKH�
JDV� VHQVRU� RI� FKRLFH� RQ�
OLTXHILHG� JDV� FDUULHUV� FDU�
U\LQJ� WR[LF� FDUJRHV�� OLNH�
DQK\GURXV� DPPRQLD�� � 7R�
SXW� WKLQJV� VLPSO\�� WKLV�
VHQVRU�ZRUNV�E\�D� W\SH�RI�
FKHPLFDO� UHDFWLRQ� FDOOHG�
JDV� GLIIXVLRQ�� 7KH� JDV�
VDPSOH� ILQGV� LWV� ZD\� LQWR�
WKH� VHQVRU� WKURXJK� WKH�
PHPEUDQH� RQ� WRS� RI� WKH�
VHQVRU� KRXVLQJ�� 2QFH� WKH�

JDV� UHDFKHV� WKH� VHQVLQJ� HOHFWURGH�� DQ�
HOHFWURFKHPLFDO�UHDFWLRQ�RFFXUV� 
7KLV� UHDFWLRQ� LV� HLWKHU� DQ� R[LGDWLRQ� RU� D�
UHGXFWLRQ�� GHSHQGLQJ� RQ� WKH� W\SH� RI� JDV�
WKH� VHQVRU� LV� GHVLJQHG� WR� WHVW� IRU�� 7KH�
HOHFWURFKHPLFDO� UHDFWLRQ� FUHDWHV� DQ� HOHF�
WULF�FXUUHQW�SURSRUWLRQDO�WR�WKH�FRQFHQWUD�
WLRQ� RI� JDV� ZLWKLQ� WKH� VHQVRU�� ,W� WKHQ�
VFDOHV� WKH� HOHFWULFDO� RXWSXW� DFFRUGLQJO\�
ZLWK� WKH� FDOLEUDWLRQ� WR� JLYH� D� UHDGLQJ� LQ�
330� �SDUWV� SHU� PLOOLRQ�� WR� JLYH� D� SHU�
FHQWDJH�RI�WKH�YROXPH�RI�JDV� 

7HFK�7DON��(OHFWURFKHPLFDO�6HQVRU� 


